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Agency Endowment Funds

What is an Agency Endowment Fund?

Establising an Agency Endowment Fund at the Community Foundation provides a simple
way for your nonprofit organization to establish a source of lasting support. The endowed
fund’s principal will not be spent and can grow over time. You receive distributions from the
fund on a schedule that you and the Foundation create together and alleviate the burden of
managing an endowment on your own.

Why start an Agency Endowment Fund?

An Agency Endowment Fund allows your nonprofit organization to get on with the impor-
tant business of your agency while the Foundation handles the business of the endowment.
And the Community Foundation’s economies of scale provide your organization the benefits
of a diverse investment portfolio and low investment fees that typically come only with very
large funds. We provide guidelines to make the transfer of gifts of real estate, privately held
securities and other transactions convenient for your organization and your donors.
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Who should consider an Agency Endowment Fund?

An Agency Endowment Fund is ideal for organizations that:

* Want to create permanent support for their organization.

* Have a healthy operating budget with resources in reserve.

Are stable and have a plan for a long-term sustainability.

Have donors who share in the the vision of creating an endowment.

How much does it take to create an Agency Endowment Fund?

There is a $250 fee to establish a fund, and the minimum opening balance for an Agency
Endowment Fund is $10,000. There is an annual administration fee and an investment man-
agement fee, both calculated quarterly based on a ‘rolling annual average’ of the fund’s bal-
ance. These fees are reflected in the quarterly statement provided for each fund.

Am I required to spend a certain amount from the fund?

Each year, based on the most recent spending policy, the Foundation will calculate 5%* of the
balance of an Agency Endowment Fund and make that amount available for distribution to
your organization. You are not required to take that recommendation each year and may

decide to allow the money to roll over into the principle for continued growth.

* The distribution percentage is determned annually by the Foundation’s Board of Trustees.
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