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What is a Community Fund?

By making an unrestricted gift to the Foundation for a Community Fund, you are supporting
the Foundation’s ability to respond to the ever-changing needs of the Midlands. Your gift
addresses a broad range of local needs, including future needs that often cannot be anticipat-
ed at the time your gift is made. Funds help the Community Foundation to support long-term
solutions; respond quickly to emergencies; and meet changing social, cultural, educational, or
environmental needs in our local community.

Why start a Commonunity Fund?

A Community Fund allows you to make the most of your charitable dollars. Your gift quali-
fies you for maximum tax advantage under federal law and provides the expertise of our
professional investment managers. Because you set no restrictions on the use of your gift, a
Community Fund enables our experienced program staff and board to do what they do best
— assess community needs and respond by awarding grants to the nonprofit organizations
that undertake our community’s most critical work.
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Who should consider a Community Fund?

A Community Fund is ideal for families, individuals or businesses that:

* Are interested in a broad range of local needs.
e Want their charitable contributions to be used strategically to meet community needs.

How much does it take to create a Community Fund?

There is no fee to establish a fund, but the minimum opening balance for a Community Fund
is $10,000. There is an annual administration fee and an investment management fee, both
calculated quarterly based on a ‘rolling annual average’ of the fund’s balance. These fees are
reflected in the quarterly statement provided for each fund.

Am I required to spend a certain amount from the fund?
Each year, based on the most recent spending policy, the Foundation will calculate 5%* of the
balance of a Commonunity Fund and make that amount available for distribution to nonprof-

its through our competitive grantmaking processes.

* The distribution percentage is determined annually by the Foundation’s Board of Trustees.
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