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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Central Carolina Community Foundation
Columbia, South Carolina
Report on the Financial Statements
We have audited the accompanying consolidated financial statements of Central Carolina Community Foundation and
subsidiaries (the “Foundation”) which comprise the consolidated statement of financial position as of June 30, 2019 and
the related consolidated statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the consolidated financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We did not
audit the 2019 financial statements of New Morning Foundation, a supporting organization, whose statements reflect
total assets of $10,926,378 and total revenues of $16,395,022 for the year ended June 30, 2019. Those statements
were audited by other auditors, whose report has been furnished to us, and our opinion, insofar as it relates to the
amounts included for New Morning Foundation as of June 30, 2019, is based solely on the report of the other auditors.
We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Central Carolina Community Foundation and subsidiaries as of June 30, 2019, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.
Change in the Reporting Entity
As discussed in Note 1 to the financial statements, New Morning Foundation was consolidated in the Foundation’s
financial statements for June 30, 2019. Our opinion is not modified with respect to that matter.

Columbia, South Carolina
January 26, 2021
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CENTRAL CAROLINA COMMUNITY FOUNDATION
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
JUNE 30, 2019

ASSETS
Cash and cash equivalents
Investments
Other assets
Office equipment, net of accumulated depreciation of $316,503
Interest in real estate limited liability companies
Interest in charitable remainder unitrusts
Interest in life insurance policies
Interest in lead annuity trusts
Total assets

$

LIABILITIES AND NET ASSETS
Liabilities
Accounts payable
Deferred liabilities
Life insurance payable to other charities
Due to supporting organizations
Funds held as agency endowments
Total liabilities

6,212,598
132,059,386
65,623
210,118
2,520,750
12,663,583
141,723
2,196,289
156,070,070

605,731
128,690
58,784
2,427,662
10,423,577
13,644,444

Net Assets
Without donor restrictions
Designated fund
Donor-advised fund
Field-of-interest fund
Undesignated
Board designated
Total without donor restrictions
With donor restrictions
Total net assets

17,055,429
72,275,512
9,780,564
9,990,378
7,945,177
117,047,060
25,378,566
142,425,626

Total liabilities and net assets

$

See notes to consolidated financial statements.
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156,070,070

CENTRAL CAROLINA COMMUNITY FOUNDATION
CONSOLIDATED STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019

Without
Donor
Restrictions
Public Support and Revenue
Contributions
Less: contributions to agency endowments
Interest and dividends
Less: interest and dividends received for agency endowments
Revenues from unitrusts, annuity trusts & pooled income funds
Change in cash surrender value of life insurance
Sales of securities and other property
Less: proceeds from sales of agency endowments securities
Unrealized appreciation on securities
Less: (appreciation) of agency endowment securities
Realized and unrealized gains (losses)
Fundraising
Other income
Net assets released from restrictions
Total support and revenue
Expenses
Program Services
Grants and related expenses
Less: grants to agency endowments
Total program services
Support Services
Management and general
Investment management
Fundraising
Less: management and administration of agency endowments
Total support services

$

27,876,030
(1,626,843)
4,490,923
(351,348)
(993,335)
2,132,848
(184,024)
829,032
(80,187)
(119,683)
57,047
233,739
15,678,428
47,942,627

$

(15,678,428)
(1,010,484)

43,376,030
(1,626,843)
4,490,923
(351,348)
(1,830,930)
5,539
2,132,848
(184,024)
829,032
(80,187)
(119,683)
57,047
233,739
46,932,143

1,037,921
66,965
667,464
(5,582)
1,766,768

-

1,037,921
66,965
667,464
(5,582)
1,766,768

7,054,573

(1,010,484)

109,992,487
$ 117,047,060
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$

39,826,458
(705,172)
39,121,286

Increase (decrease) in net assets

See notes to consolidated financial statements.

15,500,000
(837,595)
5,539
-

-

40,888,054

End of year

Total

39,826,458
(705,172)
39,121,286

Total expenses

Net Assets
Beginning of year as restated

With
Donor
Restrictions

$

40,888,054
6,044,089

26,389,050

136,381,537

25,378,566

$ 142,425,626

CENTRAL CAROLINA COMMUNITY FOUNDATION
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2019

Grants and scholarships
Salaries and benefits
Professional and administrative services
Communications & marketing
Office expenses
Information technology
Rent and building expenses
Professional development and travel
Depreciation
Total expenses by function

$

$

Program
Services
31,018,981
1,777,726
2,463,036
2,981,934
186,921
34,124
185,596
442,454
30,514
39,121,286

See notes to consolidated financial statements.
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Management and
General
$
74
761,092
111,001
55,216
41,359
11,000
31,679
73,964
13,919
$
1,099,304

Fundraising and
Advancement
$
122
421,979
56,410
88,757
28,753
11,321
52,138
7,984
$
667,464

$

$

Total
31,019,177
2,960,797
2,630,447
3,125,907
257,033
56,445
269,413
524,402
44,433
40,888,054

CENTRAL CAROLINA COMMUNITY FOUNDATION
CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities
Depreciation
Other assets
Charitable remainder unitrusts
Interest in life insurance policies
Lead annuity trust
Accounts payable
Deferred liabilities
Life insurance payable
Funds held as agency endowments
Net realized and unrealized (gains) losses on investments
Loss on disposal of fixed assets
Net cash provided by operating activities

$

6,044,089

44,433
(13,045)
806,671
82,927
1,601,775
(14,364)
41,893
458
1,255,636
(762,654)
585
9,088,404

CASH FLOWS FROM INVESTING ACTIVITIES
(Purchase) of investments
Proceeds from sales of investments
(Purchase) of office equipment & leasehold improvements
Net cash provided by investing activities

(36,765,095)
26,036,211
(111,710)
(10,840,594)

CASH FLOWS FROM FINANCING ACTIVITIES
Amount contributed for supporting organizations

89,753

(Decrease) in cash

(1,662,437)

Cash in all funds, beginning of year

7,875,035
$

Cash in all funds, end of year

See notes to consolidated financial statements.
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6,212,598

CENTRAL CAROLINA COMMUNITY FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

GENERAL INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES
Organization and General Information:
Central Carolina Community Foundation (the “Foundation”) was established in 1984 as a nonprofit
corporation. The Foundation receives and administers gifts, grants and bequests for charitable
purposes generally in the areas of humanities, arts, education, the environment, health and social
services. The Foundation's support is primarily in, and for the benefit of, the central area communities
of South Carolina. The Foundation is exempt from federal and state income taxes under Section
501(c)(3) of the Internal Revenue Code.

Basis of Consolidation:
The consolidated financial statements include the accounts of New Morning Foundation. New Morning
Foundation is a supporting organization of Central Carolina Community Foundation. The supporting
organization is consolidated with the financial statements of the Foundation in accordance with the
Financial Accounting Standards Board (FASB)’s Not-For-Profit presentation and disclosure guidance,
since the Foundation has control of, and economic interest in these entities. The Foundation has several
wholly-owned subsidiaries that were formed for the purpose of holding real estate gifts until they are
sold. It is the policy of the Foundation to transfer all related cash received as a sale back to the
Foundation. All material inter-organization transactions and balances have been eliminated in preparing
the consolidated financial statements.

Financial Statement Presentation:
The accompanying financial statements have been prepared on the accrual basis of accounting and
are presented in conformity with accounting principles generally accepted in the United States of
America (“GAAP”). The Foundation is required to report information regarding its financial position
and activities according to two classes of net assets: net assets without donor restrictions and net
assets with donor restrictions.

Net Assets:
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Net Assets without Donor Restrictions:
Net assets available for use in general operations and not subject to donor restrictions. The
governing board has designated, from net assets without donor restrictions, net assets for an
operating reserve. The following net assets are categorized as net assets without donor restrictions
by the Foundation:
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

GENERAL INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
Net Assets (Continued):
Undesignated:
Funds in which the donor does not provide a restriction of use.

Designated:
Funds in which the beneficiaries are specified by the grantors.

Donor Advised:
Funds that have at least three characteristics: (1) a donor or person appointed or designated by the
donor has, or reasonably expects to have, advisory privileges with respect to the fund’s distribution
of investments; (2) the fund is separately identified by a reference to contributions of the donor(s);
and (3) the fund is owned and controlled by one of the Foundation’s sponsoring organizations. A fund
possessing these characteristics may be exempt from the donor advised fund classification if it grants
to one single public charity or government until or if the fund meets certain requirements applicable
to scholarship funds.

Board Designated:
Administrative, and other funds available for the Foundation’s unrestricted use at the direction of the
Board.

Net Assets with Donor Restrictions:
Net assets subject to donor restrictions. Some donor-imposed restrictions are temporary in nature,
such as those that will be met by the passage of time or other events specified by the donor. Other
donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Donor-imposed restrictions are released when a restriction expires, that is,
when the stipulated time has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both. Expenditures that relate to the fulfillment of the temporary
restriction are shown as a reduction in revenue with donor restrictions as net assets released from
restrictions.
Unrealized and realized gains and losses, and dividends and interest from investing activities may be
included in either of these net asset classifications depending on donor-imposed restrictions and the
Foundation’s interpretation of relevant state law.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

GENERAL INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
Net Assets (Continued):
Variance Power:
Accounting principles generally accepted in the United States of America and the Not-for-Profit
Entities Topic of the FASB Accounting Standards Codification provide that if the governing body of
an organization has the unilateral power to redirect the use of a donor’s contribution to another
beneficiary, such contributions must be classified as net assets without donor restrictions. The Board
of Trustees of the Foundation has the ability known as variance power; however, the Board of
Trustees would generally intend to exercise this authority only if the stated purpose of a contribution
becomes no longer applicable and incapable of fulfillment. Accordingly, the Foundation’s consolidated
financial statements classify the majority of funds, including the corpus of certain donor advised funds,
as net assets without donor restrictions, but segregate for internal management and record keeping
the portion that is held as donor advised from the funds that are currently available for grants
administration.

Cash and Cash Equivalents:
For purposes of reporting the statement of cash flows, the Foundation considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents. Cash
and cash equivalents consist of cash held in checking and overnight investment accounts. The
restricted cash relates to specific uses allowed only by release for time and purpose.
All cash and highly liquid financial instruments with original maturities of three months or less, which
are neither held for nor restricted by donors for long-term purposes, are considered to be cash and
cash equivalents. Cash and highly liquid financial instruments restricted to projects, endowments that
are perpetual in nature, or other long-term purposes are excluded from this definition.

Investment Policy:
The Foundation’s Board of Trustees has the ultimate responsibility for its investment funds and
related investment returns. The Foundation’s pooled funds are invested under an asset allocation
policy that is expected to provide returns adequate to enable the Foundation to make grants and pay
operating expenses. Under its current policy, the Foundation’s pooled funds are invested in a manner
intended to produce results that exceed certain relevant market indices over a specified time horizon.
To satisfy its long-term rate of return objectives, the Foundation exercises due care to diversify
pooled investment fund assets through its strategies to achieve the stated objectives for the
Foundation in accordance with the asset allocation policy. Actual investment returns in any given
year will fluctuate. Investment transactions are reported on a trade-date basis. Realized gains and
losses of equity and debt securities are determined by specific identification. Realized gains and
losses of mutual funds are determined by average cost basis of shares sold.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

GENERAL INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
Investment Policy (Continued):
Investment income or loss (including gains and losses on investments, interest, and dividends) is
included in the statement of activities as increases or decreases in unrestricted net assets unless
the income or loss is restricted by donor or law. Investments are recorded at cost when purchased
or at market value at date of gift. Interest in real estate limited liability companies is recorded at the
lower of cost or market.

Spending Policy:
The Foundation’s Board of Trustees sets an annual spending rate for certain funds included in the
investment pool. These funds include the field of interest, designated, unrestricted, endowed donor
advised funds, and Board designated fund classifications. The spending rate is based on a 20quarter rolling average of applicable fund balances calculated as of March 31 of the preceding year.

Income Taxes:
The Foundation is organized as a South Carolina nonprofit corporation and has been recognized by
the Internal Revenue Service (IRS) as exempt from federal income taxes under Internal Revenue
Code (IRC) Section 501(a) as an organization described in IRC Section 501(c)(3), qualifies for the
charitable contribution deduction under IRC Sections 170(b)(1)(A)(iv), and has been determined not
to be a private foundation under IRC Sections 509(a)(1) and (3), respectively. The Central Carolina
Community Foundation Real Estate Holding, LLC is a disregarded entity reported on the Foundation’s
990 each year. The New Morning Foundation is exempt from federal income taxation under Section
501(c)(3) of the Code and a public charity under Section 509(a)(3) of the code.
The Foundation is annually required to file a Return of Organization Exempt from Income Tax (Form
990) with the IRS. In addition, the Foundation is subject to income tax on net income that is derived
from business activities that are unrelated to their exempt purpose. Management has determined
that the Foundation is not subject to unrelated business income tax and has not filed an Exempt
Organization Business Income Tax Return (Form 990-T) with the IRS.

Functional Allocation of Expenses:
The statements of activities report certain categories of expenses that are attributable to more than
one program or supporting function. The consolidated statement of functional expenses presents the
natural classification detail of expense by function. Accordingly, certain costs have been allocated
among programs and supporting services benefited as required by FASB’s Not-for-Profit presentation
and disclosure guidance.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

GENERAL INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
Change in Accounting Principle:
On August 18, 2016, FASB issued Accounting Standards Update (ASU) 2016-14, Not-for-Profit
Entities (Topic 958) – Presentation of Financial Statements of Not-For-Profit Entities. The update
addresses the complexity and understandability of net asset classification, deficiencies in information
about liquidity and availability of resources, and the lack of consistency in the type of information
provided about expense and investment return. The Foundation has implemented ASU 2016-14 and
has adjusted the presentation in these consolidated financial statements accordingly. The ASU has
been applied retrospectively to all periods presented.

Office Equipment and Depreciation:
Office equipment has been valued at cost, except the equipment which has been donated from outside
sources. This equipment is recorded at fair market value at the time of donation. It is the Foundation’s
policy to capitalize all fixed asset acquisitions that exceed $1,000 in value. Depreciation of office
equipment is computed on the straight-line basis over estimated useful lives of five to twelve years.
Depreciation expense was $44,433 for the fiscal year ending June 30, 2019.

Charitable Remainder Interest:
The Foundation is the beneficiary of numerous charitable remainder trusts. The trusts will distribute their
assets upon the death of all income beneficiaries. The Foundation's portion has been valued using
present value factors that are applied to the fair market value of the trusts at June 30, 2019.

Life Insurance:
Life insurance consists of life insurance policies purchased by the donor where the Foundation is
named as owner and beneficiary of the policy. The assets contributed under these life insurance
policies are carried at fair value approximated by the cash surrender value, net of any policy loans.
The life insurance policy cash surrender value is updated annually and changes in value are recorded
as a change in cash surrender value of life insurance in the consolidated statements of activities.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

GENERAL INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
Grants Payable and Commitments:
Grants are recognized as expenses in the consolidated statement of activities and changes in net assets
at the time recipients are entitled to such grants. Generally, this occurs at the earlier of the date the
Board of Directors approves a specific grant or when the grantee is notified. Each supporting
organization has a similar process, in that grants are approved by their respective Board of Directors.
Central Carolina Community Foundation does not record a grants payable in the consolidated statement
of financial position, as it normally pays grants within one week of approval. The Foundation does
approve grants that contain performance requirements that must be met before the grant will be paid.
These types of grants are described as conditional promises to give, which depend on the occurrence
of a specified future and uncertain event to bind the promisor, and shall be recognized when the
conditions on which they depend are substantially met, that is, when a conditional promise becomes
unconditional. The Foundation has $764,884 of conditional grants payable at June 30, 2019.

Advertising Costs:
Advertising costs are charged to expenses as incurred. Total advertising and promotional costs incurred
are $2,942,046 for the fiscal year ending June 30, 2019.

Use of Estimates:
The Foundation uses estimates and assumptions in preparing its financial statements in accordance
with generally accepted accounting principles of the United States of America. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities, and the reported revenues and expenses. The most significant estimates are the
estimation of the fair value of financial instruments, depreciation, and the value of donated services and
equipment. Actual results could vary from the estimates that were used.

Lead Annuity Trust:
The Foundation is the beneficiary of three annuity trusts. The Foundation’s portion has been valued
using present value factors that are applied to the annuity amounts.

12

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2.

INVESTMENTS
All investments are recorded at their fair market value and are summarized as follows for the year ended
June 30, 2019:

Certificates of Deposit
Mutual Funds
Foreign Bonds
Totals

$

$

Cost
13,738,123
100,942,750
160,000
114,840,873

$

$

Market
Value
13,738,123
118,161,263
160,000
132,059,386

Investment securities are exposed to various risks, such as interest rate, market and credit risk. Due
to the level of risk associated with certain investment securities and the level of uncertainty related to
changes in the value of investment securities, it is at least reasonably possible that changes in risks
in the near term would materially affect the amounts reported in the statements of financial position.

NOTE 3.

FAIR VALUE MEASUREMENTS
The Foundation’s financial assets carried at fair value have been classified, for disclosure purposes,
based on a hierarchy defined by ASC 820-10, Fair Value Measurements. The hierarchy gives the
highest ranking to fair values determined using unadjusted quoted prices in active markets for
identical assets and liabilities (Level 1) and the lowest ranking to fair values determined using
methodologies and models with unobservable inputs (Level 3). The levels of the fair value hierarchy
are as follows:
Level 1

Values are unadjusted quoted prices for identical assets and liabilities in active markets
accessible at the measurement date.

Level 2

Inputs include quoted prices for similar assets or liabilities in active markets, quoted prices
from those willing to trade in markets that are not active, or other inputs that are observable
or can be corroborated by market data for the term of the instrument. Such inputs include
market interest rates and volatilities, spreads and yield curves.

Level 3

Certain inputs are unobservable (supported by little or no market activity) and significant
to the fair value measurement. Unobservable inputs reflect the Foundation's best estimate
of what hypothetical market participants would use to determine a transaction price for the
asset or liability at the reporting date.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3.

FAIR VALUE MEASUREMENTS (Continued):
Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at June 30, 2019.

Mutual Funds:
Mutual funds are valued at the closing price reported on the active market on which the individual
securities are traded.

Foreign Bonds:
Foreign bonds are valued using pricing models maximizing the use of observable inputs for similar
securities. This includes basing value on yields currently available on comparable securities of
issuers with similar credit ratings.
The following table represents the Foundation’s financial assets and liabilities measured at fair value
on a recurring basis as of June 30, 2019:
Level 1

Assets
Investments
Certificates of Deposit
Mutual Funds
Foreign Bonds

Level 2

$ 13,738,123
118,161,263
-

Interest in Real Estate Limited Liability Companies

Future Interest in Donor Contributions
Interest in Charitable Remainder Unitrusts
Interest in Life Insurance Policies
Interest in Lead Annuity Trusts
Totals
Liabilities
Life Insurance Payable to Other Charities
Due to Supporting Organizations
Funds Held as Agency Endowments
Totals

$

Level 3

$

-

$

Totals

160,000
2,520,750

$ 13,738,123
118,161,263
160,000
2,520,750

131,899,386

-

12,663,583
141,723
2,196,289
17,682,345

12,663,583
141,723
2,196,289
149,581,731

-

-

58,784
2,427,662
10,423,577
$ 12,910,023

58,784
2,427,662
10,423,577
$ 12,910,023

$

The following table summarizes the changes in fair values associated with ASC 820 Level 3 assets for
the year ended June 30, 2019:

Assets
Foreign Bonds
Interest In Real Estate
Interest in Charitable Remainder Trust
Interest In Life Insurance Policies
Interest In Lead Annuity Policies
Totals
Liabilities
Life Insurance Payable to Other Charities
Due to Supporting Organizations
Funds Held as Agency Endowments
Totals

Balance as of
June 30, 2018

Change in Value
Interest Agreements

$

$

160,000
2,520,750
13,470,254
224,650
3,798,064
$ 20,173,718

$

$

$

58,327
2,435,196
9,167,941
$ 11,661,464

$

14

(806,671)
(82,927)
(1,601,775)
(2,491,373)

457
457

Realized/Unrealized
Gains/(Losses)

Transfers
$

$

$
$

-

-

$

$

$
$

-

(7,534)
1,255,636
1,248,102

Balance as of
June 30, 2019
$

$

$

$

160,000
2,520,750
12,663,583
141,723
2,196,289
17,682,345

58,784
2,427,662
10,423,577
12,910,023

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 4.

PRIOR PERIOD ADJUSTMENT
During the process of preparing the 2019 financial statements, management identified a supporting
organization, New Morning Foundation, whose activity should be consolidated into the financial
statements. The Foundation’s beginning net assets as reflected in the prior period increased
$10,189,083 from $126,192,454 to $136,381,537. Net assets with donor restrictions increased
$8,954,409 and net assets without donor restrictions increased $1,234,674. The effect of the change in
net assets is as follows:
Change in assets
Cash
Investments
Other assets
Equipment, net of accumulated depreciation

$

2,709,763
6,033,895
30,171
124,327
8,898,156

Total
Change in liabilities
Accounts payable and accrued liabilities

590,745

Due to supporting organizations

(1,881,672)
(1,290,927)

Total
$

Change in net assets

NOTE 5.

10,189,083

DONATED SERVICES AND IN-KIND CONTRIBUTIONS
A number of volunteers have donated an undetermined number of hours to the Foundation’s program
services during the year; however, the consolidated financial statements do not reflect the value of
these contributed services because they do not meet recognition criteria prescribed by GAAP.
Contributed goods are recorded at fair value at the date of donation. No significant contributions of
such goods or services were received during the year ended June 30, 2019.

NOTE 6.

NET ASSETS WITH DONOR RESTRICTIONS
Restricted net assets for time and passage consist of the following:
Foundation’s Share of Unitrusts, Pooled Income
Funds, Annuity Trusts, and Life Insurance Policies

NOTE 7.

$

25,378,566

NET ASSETS RELEASED FROM RESTRICTIONS
Net assets were released from restrictions during 2019 as follows:
Time and Purpose

$

15

15,678,428

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 8.

DEPOSITS
The Foundation maintains its bank accounts at eight financial institutions. At June 30, 2019, the bank
balances of these accounts were $6,835,208 and the carrying amounts were $6,212,598. With the
exception of $5,072,346, the Foundation is covered by additional insurance for those amounts within
federally insured limits. The Foundation is consciously investing over the FDIC limit at several
institutions. In an effort to attain some return on short-term investments, the Foundation chose
institutional risk over market risk, and is monitoring the financial stability of all the institutions very closely.
The Foundation considers all highly liquid debt instruments purchased with an initial maturity of three
months or less to be cash equivalents.
The Foundation offers donors the option to start a fund that is placed in cash and cash equivalents,
rather than in the investment pool. The cash and cash equivalents balance will increase as additional
receipts for this fund type are collected.

NOTE 9.

RETIREMENT PLAN
For the year ended June 30, 2019, the Central Carolina Community Foundation sponsored a 401(k)
retirement plan for all eligible employees. The Foundation contributes 6%, which totaled $49,080 for the
year ended June 30, 2019.
New Morning Foundation (supporting organization) sponsors a 401(k) retirement plan for all eligible
employees. The Foundation’s expenses totaled $75,773 for the year ended June 30, 2019. All
employees who have completed at least one year of service and attained age 21 or older are eligible.
The Foundation contributes 5% of employee gross wages to all eligible employees, and all contributions
are vested immediately.

NOTE 10.

OPERATING LEASE
Central Carolina Community Foundation leases office space in Columbia, South Carolina, under
an operating lease that began on June 13, 2018, was amended on April 4, 2019, and will expire on
January 31, 2029. The Foundation incurred $91,876 in rent expense in the year ending June 30, 2019.
The Foundation incurred $4,560 in office equipment lease expense in the year ending June 30, 2019.
New Morning Foundation leases office space in Columbia, South Carolina, under an operating lease.
The operating lease began on May 14, 2015, and the Foundation may terminate the lease at any time
after thirty-six (36) full months following the commencement date. During 2018, the Foundation
entered into an operating lease for additional office space beginning on March 1, 2018, with a five (5)
year term. The Foundation incurred $96,769 in rent expense for the year ending June 30, 2019.
Additionally, the Foundation rents several parking spaces on a month-to-month basis.
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NOTE 10.

OPERATING LEASE (CONTINUED)
Future minimum lease payments are as follows:
2020
2021
2022
2023
2024
T ota l

$

$

245,824
182,353
188,241
184,493
169,932
970,843

The New Morning Foundation leases office equipment under operating leases. The lease expense
was $9,109 for the year ending June 30, 2019.
Future minimum lease payments are as follows:
Year ending June 30,
2020
2021
2022
T ota l

$

$

6,588
6,588
3,296
16,472

New Morning Foundation leases three vehicles under operating leases. The lease expense was
$14,853 for the year ending June 30, 2019.
Future minimum lease payments are as follows:
Year ending June 30,
2020
2021
2022
T ota l

NOTE 11.

$

$

10,408
5,196
3,296
18,900

LIQUIDITY AND AVAILABILITY
Financial assets available for general expenditure, that is, without donor restrictions limiting their use,
within one year of the balance sheet date, comprise the following:
Financial Assets:
Cash and cash equivalents
Investments
Financial assets, at June 30, 2019
Less those unavailable for general expenditure within on year, due to:
Investments in Board designated endowments
Cash and investments held with donor restrictions
Financial assets available to meet cash needs for general
expenditures within one year
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$

6,212,882
149,581,731
155,794,613
(7,945,177)
(14,942,811)

$

132,906,625
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NOTE 11.

LIQUIDITY AND AVAILABILITY (CONTINUED)
The Foundation is primarily funded by contributions from donors that can impose restrictions. Those
restrictions require that resources be used in a certain manner or in a future period. Therefore, the
Foundation must maintain adequate resources to meet those responsibilities to its donors and certain
financial assets may not be available for general expenditures within one year. As part of its liquidity
management, the Foundation has a policy to structure its financial assets to be available as general
expenditures, liabilities, and other obligations become due. In addition, the Board of Trustees
designated funds could be utilized in the event of an unanticipated liquidity need.

NOTE 12.

FORM 990 REPORTING
The audited financial statements of Central Carolina Community Foundation are reported in
accordance with U.S. GAAP. The differences that exist between these accounting principles and the
Internal Revenue Service Form 990 (990) reporting requirements create certain reconciling items
between the components of net assets and net income reported in the consolidated financial
statements and the Foundation’s 990. These reconciling items may include unrealized gains and
losses included in the Foundation’s revenues that are excluded from revenues for 990 reporting
purposes and investment manager fees that are netted against revenues in the Foundation’s audited
financial statements and are reported separately as expenses in the 990. Other reconciling items
reflect agency or other adjustments. The audited financial statements of the Foundation are reported
on a consolidated basis which includes its subsidiaries and its supporting organizations.
Separate 990s are prepared for each of these entities that collectively make up Central Carolina
Community Foundation.

NOTE 13.

SUBSEQUENT EVENTS
On August 23, 2019, New Morning Foundation entered into a grant agreement with an anonymous
donor. The agreement calls for the Foundation to receive a total of $48,000,000 in equal annual
distributions of $16,000,000 for the purpose of the South Carolina Initiative, with a grant period of
January 1, 2020, through December 31, 2022.
The Foundation evaluated subsequent events through January 26, 2021, the date these
consolidated financial statements were available to be issued. As a result of the spread of the
COVID-19 coronavirus, economic uncertainties have arisen which are likely to negatively impact the
Foundation. The extent of the COVID-19’s impact on the Foundation’s operational and financial
performance will depend on certain developments, including the duration and spread of the outbreak,
impact on the Foundation’s donors, and investment earnings. At this point, the extent to which
COVID-19 may impact the Foundation’s financial condition or change in net assets remains
uncertain.
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